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What financial aid is available? 
There are three types of loans available to American students studying at 
the University of Worcester 

1. Federal Direct Loans 

2. Federal Direct PLUS Loans 

3. Private Loans (via Sallie Mae) 
 

Which to choose? 

Federal vs. Private Loan 

Students are advised to take any Federal Loan they are entitled to before 

considering any other type of loan due to the competitive interest rate and 

repayment benefits they offer. A detailed comparison of Federal and Private 

Loans is published via the Federal Student Aid website. 

 

1. Federal Direct Loans 
 

The Federal Direct Stafford Loan has a 





Eligibility 

Federal Loans are only available for students who have a physical 

presence at the University (Distance Learning programs are ineligible, but 

you may be considered for a Private Loan). 

For more information about general eligibility criteria, please see who is 

eligible for a federal loan – see Remaining Eligible for Federal Aid 

Interest rates for Federal Loans 

Under the Bipartisan Student Loan Certainty Act of 2013, interest rates are 

established each year for Federal Loans for which the first disbursement is 

on or after July 1 through to the following June 30. The interest rate for a 

loan, once established, applies for the life of the loan. Interest rates are 

published via the Federal Student Aid website. 

 
3. Private Loans 

Private loans may be available. One type of loan currently offered to students 

attending a foreign university (outside of the USA) is the Smart Option Loan from 

https://studentaid.ed.gov/types/loans/interest-rates
http://www.salliemae.com/


�x an allowance to assist with any disability; 

�x coverage of any charges or premiums associated with a Federal Loan 

As part of the loan application process, you will have the opportunity to tell us 
about the costs that you will face as an individual. When calculating your COA, a 
number of costs are decided by the University in accordance with average costs. 

 

General Living Allowance 

Within your COA an amount will be included as a 'general living allowance' 
 

�x Food and toiletries 

�x Transport 

�x Utilities (gas, electric, etc.) 

�x Clothing and leisure 

�x Cell phone 

�x Books/photocopying and other study related items 
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Budgeting resources 

The US Department of Education provides several budgeting resources to help 

you prepare for the costs you may face whilst at University: 

�x Creating your budget 

�x Budgeting tips 

�x Financial Awareness Counselling Tool (FACT) 
 

Eligibility to Federal Aid Loans 
Most students are eligible to receive Federal Aid from the U.S Department of 

Education to pay for their educational costs; however, the amount you receive 

may vary depending on your circumstances. 
 

General eligibility 

To be eligible for a Federal Loan, you must: 

�x be a US citizen or permanent resident with a valid social security number; 

�x hold a high-school diploma or equivalent; 

�x not be in default on any prior student loan or owe a refund on any grant; 

�x be registered for Selective Services if you are male (or be exempt 

from registering); and 

�x be accepted onto at least a half-time (part-time) program of study at 

the University of Worcester and hold a valid student ID number. 

Restrictions on Federal Loans 

The following restrictions apply for Federal Loans: 

�x students may not enrrBT
0.252 0 Tl



�x students may take only up to 25% of their program of study at another 

non-US college or university unless that institution is itself also eligible for 

Federal Student Aid. 

�x programs including internships are not available to US students. 

�x 



All graduate/professional students are considered independent for the purposes 

of administering Federal Aid. 

 

 

Direct Loan Application Process 
You will need to complete a number of steps in order to obtain a Federal Direct 

Stafford Loan. Please be aware that the University will not automatically offer 

you a loan, regardless of the information you may have received from Federal 

Student Aid on completion of your FAFSA. 
 

Before applying 

Ensure that you have familiarised yourself with all the types of loan at the 

University, including eligibility criteria and any exemptions. 

If you are only applying for a Private Loan please visit our dedicated 

http://www.fafsa.ed.gov/


Please ensure that you enter the school code G41286 for the University of 
Worcester so that we will automatically receive a copy of your SAR. 

 

Please note, we do not send our financial aid offers based on this information 
alone, you must complete steps 2-7 below. 

 

 
Step 2. Check your Student Aid Report (SAR) 

 

The University will use the information in your SAR to confirm eligibility for a 
loan; therefore you must check that the information is correct. 

You should: 

�x have an Expected Family Contribution (EFC) figure; 

�x be a US citizen or permanent resident; 

�x be registered with Selective Service (males only), unless exempt. 
 
 

Step 3. Complete the University's Loan Request Form 
 

mailto:americanloans@worc.ac.uk


To view the aggregate and annual loan limits visit the Federal Student Aid website. 

Please note, the total  amount of money that you request should not exceed the 

amount calculated on your Cost of Attendance (COA). 

 
 

Step 5. Complete a Master Promissory Note (MPN) 

Before we can process any Federal Loan request, you will need to complete a Direct 

Loan MPN. Students are strongly encouraged to make an electronic application 

via Student Loans. 

A separate MPN will need to be completed for each type of loan you 
intend to borrow, inclu-1 (n)e.8 (o)-0.8 (w)4.5 (,)1 ( i)-0.7 (n)-2.9lTd
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Due to the serious nature of borrowing, the University of Worcester recommends 
that continuing students undertake entrance counselling on an annual basis to 
help make informed borrowing decisions; however, this is not a legal requirement. 

 

In addition to entrance counselling, the US Department of Education 
provides an online resource known as Financial Awareness Counselling Tool 
(FACT) to 

https://studentloans.gov/myDirectLoan/financialAwarenessCounseling.action?execution=e1s1
https://studentloans.gov/myDirectLoan/financialAwarenessCounseling.action?execution=e1s1
https://studentloans.gov/myDirectLoan/financialAwarenessCounseling.action?execution=e1s1
mailto:americanloans@worc.ac.uk


Please note that the stated disbursement date on the letter is the date we intend 
to make your loan payment (after the 

https://studentaid.ed.gov/types/loans/federal-vs-private
https://studentaid.ed.gov/types/loans/federal-vs-private
http://www.studentloans.gov/


How do I obtain a private loan? 
 

To receive the 



For more information visit our specific webpage on Deferment. 
 

When will I enter repayment? 

Once you have graduated or your status drops below half-time (part-time) you 





mailto:americanloans@worc.ac.uk
https://studentaid.ed.gov/sa/repay-loans/understand/servicers


Withdrawal from your programme 
 

If you choose to withdraw from your programme you must inform Student 
Records at the University as soon as possible. 

 

It is a legal requirement that the University does a Title IV calculation to 
determine how much needs to be returned the US Department of Education 
including any refunds of tuition or accommodation fees. 

For more information visit, change of circumstances 
 

Please note that the date of your withdrawal is also the date that 
you become responsible for repaying your loan. 
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Remaining eligible for Federal Aid 
All students applying for or in receipt of a Federal Loan (Subsidised, Unsubsidised 

and PLUS) must make satisfactory academic progress towards the completion of a 

chosen programme in order to remain eligible to receive their loans. 
 

How do I ensure I retain eligibility for my loans? 

Satisfactory progression to retain Federal Aid is entirely separate from the 

academic requirements of the programme. 

In order to retain eligibility, you: 
 
 

�x Should not exceed 150% the published time frame for the course and 

should remain enrolled on at least part-time (half-time) status. 

�x Should pass any taught modules with a minimum of 40% 

�x Should meet any relevant contact points each term as required - if any 

contact point is missed, you may lose entitlement to financial aid or be 

required to provide evidence of extenuating circumstances. 

 

How does the University check my academic progress? 

Prior to an anticipated loan disbursement, the University will review your central 

record which is maintained by Student Records. If any discrepancies occur, you will 

be contacted by Finance in the first instance. 
 

Glossary of Terms 

See US Federal Student Aid -Satisfactory Academic Progress (SAP) 

A measure of your continuing eligibility for a Federal Loan, based on 



In-School Deferment 
In-school deferment allows you to temporarily suspend payments on any previous 

loans (Direct, PLUS or Consolidation) whilst you are studying. It will also ensure that 

you are not charged 



Are there any other types of deferment? 

You may also be eligible for deferment under the following conditions: 

�x Study in an approved graduate fellowship program or an 

approved rehabilitation training program for the disabled. 

�x Seeking but unable to find full time employment. 

�x Economic hardship. 

�x Military service. 
 
 

It is recommended that you contact your loan servicer to discuss any 
other deferment options. For more information visit the website - 
https://studentaid.ed.gov/sa/repay-loans/deferment-forbearance 

 

 

Repayment of Federal Loans 
Repayment of Federal Loans is a very serious obligation. There are a number of 
repayment options available to help borrowers to meet their obligations. 

 

The importance of repayment 

Remember, you are required to make your student loan payments even if you: 

�x do not complete your education; 

�x are not employed upon completion of your studies; 

�x do not find employment in your field of study; 

�x feel that the education you received did not meet your expectations; 

�x you do not receive a bill. 

You must make your loan repayments on time or it may have serious consequences. 

Delay or non-repayment may: 

�x damage your credit rating, which could impact your ability to borrow; 

�x be referred to a collection agency; 

�x incur collection costs; 
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�x cause garnishment of your wages; 

�x cause withholding of your state or Federal treasury payments 

(including federal tax refunds, Social Security benefits, etc.); 

�x cause a civil lawsuit, including court costs and legal expenses; 

�x cause loss of deferment and forbearance entitlements and flexible 

repayment options; 

�x cause loss of eligibility for further financial aid; 

�x suspend your professional licence. 
 

Repayment options 

There are a number of repayment plans available. You should discuss them with 

your lender to determine which will be the best for you: 

�x Standard repayment plan 

�x Graduated repayment plan 

�x Extended repayment plan 

�x Income-driven repayment plans (including Income-based, income- 

contingent and pay as you earn) 

�x Income-sensitive repayment plan 
 

What is a 'grace period'? 

A period of time after you graduate, leave school, or drop below half-time (part- 

time) enrolment before you enter loan repayment. Both Direct Loans (Subsidised 

and Unsubsidised) qualify for a six-month grace period before any repayments are 

due. 

There is no grace period for a Grad PLUS or Parental PLUS loan and they will enter 

repayment once they have fully disbursed. You may be eligible for a deferment 

and should contact your loan servicer for information. 

 

I am having difficulty repaying my loans, what should I do? 

You must speak to your servicer. You can discuss the following 
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Tax Benefits 
The Internal Revenue System (IRS) provides tax benefits for education, reducing 
the amount of tax or interest you pay. 

 
Student loan interest deduction 

 
If you took out a student loan, you may be able to deduct up to $2,500 in 

interest paid yearly. To qualify, you should have used proceeds from the loan 

towards qualified higher education expenses, including tuition fees, room, 

board, supplies and other related expenses by you, your spouse or dependant. 

To claim this deduction, taxpayers must file the Form 1040. 

The student loan interest deduction is taken as an adjustment to income. This means 

you can claim this deduction even if you do not itemize deductions on Schedule 

A (Form 1040). 
 

Tuition and fees deduction 

You may be able to deduct qualified higher education expenses paid during the 
year for yourself, your spouse or your dependent. 

 

The tuition and fees deduction can reduce the amount of your income subject to tax 
by up to $4,000. To claim this deduction, taxpayers must file the Form 8917. 

 

This tuition and fees deduction is taken as an adjustment to income. This means 
you can claim this deduction even if you do not itemize deductions on Schedule A 
(Form 1040). 

Generally, you can claim the tuition and fees deduction if all three of the 
following requirements are met: 

 

�x you pay qualified education expenses of higher education; 

�x you pay the education expenses for an eligible student; 

�x the eligible student is yourself, your spouse, or your dependent for 

whom you claim an exemption on your tax return. 

You cannot claim the tuition and fees deduction if any of the following apply: 
 

�x your filing status is 'married filing separately'; 
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